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The Rains Subcommittee on Housing on July 24 reported | 
a housing bill which includes the College Housing 
Loan Program essentially as passed by the Senate in 


S. 4035, with $300 million made available for loans 
for student and faculty housing, $50 million for campus dining and health facilities, 
$50 million for student nurses and interns, and with the interest rate formula un- 


changed. 


(See this Bulletin, Vol. VII, Nos. 21, 22, 2h.) 


The House bill also provides $250 million for loans for construction of academic 
facilities, as compared with $125 million provided for this purpose in S. 4035. 

Since the vote in the Subcommittee on the college program was informally reported 
as being very close, those having judgments which they wish to express on the measure 
should make them known without delay to the membership of the Committee on Banking 


and Currency, composed of the following: 


Democrats 


Brent Spence, Fort Thomas, Kentucky, Chairman 
Paul Brown, Elberton, Georgia 
Wright Patman, Texerkana, Texas 
Albert Rains, Gadsden, Alabama 
Abraham J. Multer, New York City 
Hugh J. Addonizio, Newark, New Jersey 
William A. Barrett, Philadelphia, Pennsylvania 
Leonor Kretzer (Mrs. John B.) Sullivan, 
St. Louis, Missouri 
Henry S. Reuss, Milwaukee, Wisconsin 
Martha W. Griffiths, Detroit, Michigan 
Thomas L. Ashley, Waterville, Ohio 
Charles A. Vanik, Cleveland, Ohio 
James C. Healey, the Bronx, New York 
J. T. Rutherford, Odessa, Texas 
Merwin Coad, Boone, Iowa 
LeRoy H. Anderson, Conrad, Montana 
J. Floyd Breeding, Rolla, Kansas 


Congress Votes To Retain 
15 Percent Limitation on 
Indirect Cost of Research 


Republicans 


Henry 0. Talle, Decorah, Iowa 

Clarence E. Kilburn, Malone, New York 

Gordon L. McDonough, Los Angeles, 
California 

William B. Widnall, Saddle River, New 
Jersey 

Jackson E, Betts, Findlay, Ohio 

Walter M. Mumma, Harrisburg, 
Pennsylvania 

William E. McVey, Harvey, Illinois 

Edgar W. Hiestand, Altadena, California 

Perkins Bass, Peterborough, New 
Hampshire 

Horace Seely-Brown, Jr., Pomfret 
Center, Connecticut 

Eugene Siler, Williamsburg, Kentucky 

John E, Henderson, Cambridge, Ohio 

Charles E. Chamberlain, East Lansing, 
Michigan 


The present 154 ceiling on the indirect costs for 
research contracts will continue for another year, 
the House position having prevailed when the 


Senate-House Conferees on the Appropriation bill 
for the Departments of Labor, and Health, Education and Welfare, considered the 


proposal of the Senate to remove the limitation. 


both houses and gone to the President for signature. 
Nos. ll, 21, 22) 


The bill (H.R. 11645) has passed 
(See this Bulletin, Vol. VII, 
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In the Conference Report, under "General Provisions," there is the following 
statement: 


“Amendment No. 54: Inserts language proposed by the House and stricken by 
the Senate which limits the amount that may be paid to cover indirect costs of a 
research project to 15 percent of the direct costs. The managers on the part of 
both the House and the Senate agreed to the restoration of this limitation with 
the understanding that the question of changing such limitation was being deferred 
due to the fact that the interagency committee composed of representatives of the 
agencies of the Federal Government most concerned with this matter have not yet 
made their final report and many volunteer agencies making grants for research 
projects are not at the current time paying in excess of 15 percent and some are 
paying considerably less." 


Testimony in opposition to the 15% limitation had been presented before the 
House Subcommittee on February 25 by Dr. Lowell T. Coggeshall, dean, Division of 
Biological Sciences, University of Chicago, who is a member of the Council's 
Special Committee on Sponsored Research. He appeared as president of the American 
Cancer Society, and president of the Association of American Medical Colleges. 
Testimony in opposition also was presented before the Senate Subcommittee on May 
13 by President Carroll V. Newsom, of New York University, speaking for the American 
Council on Education. (See this Bulletin, Vol.VII, Nos 9, 16) 


Council Report Estimates The people of the United States will have to 
College Facilities Cost spend between $11 and $15 billion in the next 
By 1970 At $11-$15 Billion twelve years if the nation is to provide col- 


lege and university facilities of even minimum 
adequacy for the qualified students who will seek admission in 1970. The American 
Council on Education has reported this estimate in a publication prepared for its 
Committee on Statistical Information and Research by Dr. John D. Long, of the 
Indiana University School of Business. 

In "Needed Expansion of Facilities for Higher Education--1958-70: How Much 
Will It Cost?" Dr. Long offers two separate basic estimates of the money needed 
by colleges and universities to develop the necessary physical plant, making care- 
ful allowance for the probability of improved use of space, and more efficient 
methods of teaching. i 

In the first approach, using existing data on total U. S. projected enroll- 
ment in 1970, estimated to fall between a high of 5,878,000 and a low of 5,044,000, 
the cost in terms of March 1958 construction dollars is set at a high of $15 
billion and a low of $12 billion. Of these amounts, roughly one-third would be 
needed for housing, and two-thirds for classrooms, laboratories and other academic 
facilities. In this estimate it was assumed that the expansion would come almost 
exclusively from enlargement of existing institutions. 

Corroborative evidence is provided in a second estimate, based on a variety 
of reports by varous states on their own projected enrollments and long-run needs 
in higher education. Aggregate estimates developed by this method, again on a 
high and low basis, run from $14 billion to about $11 billion to meet plant re- 
quirements for minimum adequacy. Here also about two-thirds of the cost, $9-$7 
billion, would be for other-than-residential facilities. 

In neither estimate is the cost of land acquisition and development included. 

Dr. Long in preparing.his report made use of a number of studies and reports, 
and had access to unpublished and recent data of the U. S. Office of Education. 
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NATIONAL AFFAIRS 


Council President Arthur S. Adams, referring to the growth of America's 
student population in the foreword says, "There can be no question about the 
ability or willingness of the American people to provide an educational system 
appropriate to the needs of these students and adequate for the welfare and 
security of the country. The problem is of paramount importance, and the , 
American people know this. what they may not know is: How much will it cost?... 
Dr. Long's report should be useful to all who are engaged in making plans for 
the future of higher education in, and for, this country." 

A copy of this publication will be sent to the president of each Institutional 
Member and to the secretary of each Constituent Organization Member of the Council. 


Additional copies may be ordered from the Publications Division of the American 
Council on Education for $1.00. 


Annual Meeting to Hear Plans are well advanced for the American 
Flemming, Hovde, Kimpton, Council's Annual Meeting to be held at the 
Pusey, Auburn and Adams Palmer House in Chicago, October 9-10. 


With new demands being made upon education 
this year by reason of developments in science and on the international scene, 
the theme, "Education Accepts New Challenges," has been chosen in order to present 
some of the strength and resourcefulness of the American system. 

At the first general session the speakers will be President Frederick L. 
Hovde, of Purdue University, and President Arthur S. Adams, of the American 
Council. The dinner speakers will be President Lawrence A. Kimpton, of the 
University of Chicago, and the Honorable Arthur S. Flemming, who is to be the 
Secretary of the Department of Health, Education and Welfare. At the final 
luncheon President Nathan M. Pusey, of Harvard University, will give an address, 
and President Norman P. Auburn, of the University of Akron, will summarize the 
discussion sections. 

Discussion groups are scheduled under headings as follows: emphasis in 
the secondary school upon the needs of the individual student; improving coop- 
eration in teacher education; new tools for the teacher; increasing concern for 
the needs of the individual college student; improving recruitment, retention 
and utilization of college teachers; and academic enrichment of higher edu- 
cation through international contacts. 

In order to make certain of a reservation at the Palmer House it is neces- 
sary to make reservations well in advance. The hotel is reserving a block of 
rooms for the Council meeting. Following general hotel custom, however, reser- 
vation requests must be received at least two weeks before the date of the meet- 
ing, or prior to September 25. 


American Council Names Peter S. Miller, a 20-year veteran of 
Peter S. Miller to Staff varied service in the U. S. Navy who re- 
As New Business Manager ceived his Master's degree in Business 


Administration from Harvard University in 
June, has been appointed a staff associate with the American Council on Educa- 
tion, with duties as business manager and acting assistant treasurer. 

In announcing the appointment Arthur S. Adams, Council President, said 
Miller replaces Robert W. Broughton, who resigned to become financial vice- 
president and business manager of Colorado College. 

Miller, now 43, enlisted in the Navy upon graduation from high school in 
his native Iowa, served in World War II and the Korean War, and retired as a 


lieutenant in 1955. He is married, and lives at 5503 Charlcote Road, Bethesda, 
Maryland. 
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Congress Votes Budget Congress has approved a budget of $130 million 
Of $130, 000,000 For for the salaries and expenses of the National 
National Science Foundation Science Foundation in fiscal 1959 as compared 

with an appropriation of $40 million for fiscal 
1958. The Independent Offices Appropriation Bill in which the National Science 
Foundation is included has gone to the President for signature. 

The House succeeded in restoring a provision that "of the foregoing amount 
not less than $30,250,000 shall be available for tuition, grants, and allowances 
in connection with a program of supplementary training for high school science 
and mathematics teachers." 

The basic conference agreement, as adopted, is in Amendment No. 57: 


Amendment No. 57: Appropriates $130,000,000 for salaries and expenses 
of the Foundation instead of $115,000,000 as proposed by the House 

and $140, 000,000 as proposed by the Senate. The conferees have ap- 
proved $5,000,000 for a solar research telescope, including the access 
road, and $1,500,000 for providing financial support for computer 
facilities. Funds for the Southern Hemisphere astrograph are not 
allowed and funds for support of research reactors should be pro- 
vided by the Atomic Energy Commission. In connection with proposed 
new programs, the Foundation should develop only the most promising 
ones and distribute funds wisely. If after further study a program 
is of doubtful value, it should not be started. 


President Arthur S. Adams on April 30 wrote a letter to the Chairman of the 
Senate Subcommittee on Independent Offices and General Government Matters recom- 
mending that the request of the Foundation for a 1959 budget of $140 million be 
given the most careful consideration. He said "The National Science Foundation 
by sound and well-considered policies and procedures since its founding in 1950 
has won the confidence of the teachers and the administrative leaders in American 
education. We believe that funds made available to the Foundation are wisely and 
profitable expended. It is our opinion, therefore, that failure to provide ade- 
quate funds at this crucial time for the activities of the National Science 
Foundation might well prove to be an economy of tragic consequences to the United 
States." (See this Bulletin, Nos. 15, 20) 


House Passes Bill The House on July 21 passed H.R. 13140, 
Revising Laws on “Revision of Laws Relating to Depository 
Depository Libraries Libraries," and the legislation is now before 


the Rules and Administration Committee of the 
Senate. 

The bill has been endorsed by a number of institutions as a means of permit- 
ting the establishment of additional libraries in districts now inadequately 
serviced by these facilities, and especially as an aid to educational institutions 
in urban areas. 


hisT ANNUAL MEETING OCTOBER 9-10, 1958 
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